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strategy China's past reforms had made any fundamental 
mistakes.”' This, they said, is for the sake of removing 

present and the the now universally existing “agitations and misgivings.” 
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separate levels” featuring the practice of “everybody 
eating from separate kitchens.” As a result of enforce- 
ment of financial administration at various levels, this 
structure is beneficial to the local governments at various 
levels, being enthusistic in increasing receipts and prac- 
ticing economy. However, as a result of this type of 
financial structure being established on the foundation 
of an economic management system in which govern- 
ment was not separated from enterprise affairs, and 
delivery of profits and taxes being made according to the 
administrative subordinate relationship of the enter- 
prises, 1 caused the local governments at various levels 
to strive to set up business stalls, establish enterprises, 
and increase the production of products (mainly prod- 
ucts of the processing industry) at high prices and 
yielding large profits. It also made them blockade each 
other, cut down the role of the markets, and led to such 
problems as the shortage of raw materials and economic 
depression in coastal cities and towns housing the pro- 
cessing industries. Facing the various evil consequences 
which began to appear at that time, many of the econo- 
mists in the country, such as Xue Mugiao, Liu 
Guoguang, Dong Fureng, Wu Jinglian, and Dai Yuan- 
zhen, separately and on different occasions expressed the 
views that financial contracting at various levels should 
not be continued, and among them some suggested 
concrete measures to change this structure. Unfortu- 
nately these views were not adopted. The practice of 
financial contracting at various leveis considered by 
some economists as “administrative division of power” 
has all along been followed and produced deep-going 
effects. By 1988, with the pushing of the “financial 
all-round contracting,” the practice was fully system- 
atized. It appears that the authors of the “10 Years’ 
Review” hoped to avoid commenting on the current 
financial all-round contracting and its former self of the 
system of “contracting at various levels,” but in the “10 
Years’ Review,” such carelessness should not have hap- 
pened. 


In 1978, some of the regions began to institute piloting 
points for expansion of the power of the enterprises. In 
autumn 1980, the state extended certain of the practices 
of the piloting enterprises to some 6,000 enterprises 
accounting for 60 percent of the output value and 70 
percent of the profits of the state-run industries in the 
national budget. It adopted many measures to expand 
the autonomous power of the enterprises and to intensify 
the material stimulation of the enterprises and their staff 
members and workers. However, while these measures 
did to a definite extent achieve the result of adding to the 
vitality of the enterprises, at the same time there 

problems as the enterprises, for the sake of 
enlarging their self-marketing, lowered the planned tar- 
gcts and failed to fulfill the transfer and allocation plan, 
edged out advancement with backwardness, allowed 
loose control of salary and wage funds, strived with each 
other in granting bonuses, and practiced egalitarianism 
inside the enterprises. Against such conditions, Xue 
Mudgiao, responsible person at that time of the Office for 
Reform of the Structure of the State Council, advocated 
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thus: Past reform stressed reform on the distribution 
side, had an eye on concurrently looking after the mate- 
rial interests of the central government, the localities, the 
enterprises, and the individuals, and attempted to arouse 
their enthusiasm, but simply carrying out reform on the 
distribution side suffers from rather large limitations | 
and can easily breed various kinds of passive conse- 
quences. Xue Muqiao believed that compared with 
“reform of the distribution system,” reform of the circu- 
lation system was more important but this was over- 
looked by oa. He advocated that subsequently 
the point in reform be shifted to the side of 
“reform of the elveulation system” and that “reform of 

oy structure of commodity prices,” 
q the circulation channels,” be realised.” Xue 
Mugiao's views received the approval of many Chinese 
economists and reform leadership personnel. At the 
same time, economist Bruce, vice-chairman of the Polish 
National Economic Advisory Committee and the noted 
economist [Oto] Sik, who had been in charge of the 
1967-1968 economic reform of Czechoslovakia, came to 
China to give lectures in January 1980 and March to 
April 1981 respectively. Their views that reform was not 
a confused combination of certain singular or partial 


_@ competitive market mechanism carned 


ag 


realizing 

condition for ensuring the display of the 
of the market mechanism, and his introduc- 
tion of Czechoslovakia's experiences in realizing price 
adopting the method of first adjusting 


important 
departments.“ In such a background, the leadership 


coordination in the work.” Hence, “an overall program 
for the reform of the economic structure must be formu- 
lated for gradual realization.”* In order to immediately 
do good preparatory work for price reform after the 1981 
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proposal of carrying oul price reform was cancelled. 
Since then the proposal for “a socialist economy being a 
planned commodity economy” and the idea of capand- 
ing guidance planning were cancelled. It was not before 
but after the 3d Plenary Session of the 12th CPC Central 
Committee in 1984 that the problems of how to establish 
a socialist commodity economy and how to carry out 
price reform were again put on the agenda. 


Strangely, the “10 Years’ Review” never said a word 
about this problem of the great and important actual 
practice and theoretical significance of China's eco- 
nomic reform and it seemed as if the authors thought 
that it was not worth looking into. Not only that, when 
people expressed their regret and criticism of the missing 
of the opportune time to effect price reform in the early 
1980's because of theoretical impediments, the authors 
of the “10 Years’ Review” actually wrote sarcastically: 
“The readjustment stage in the early period of the 1980's 
was still an era when ° economy’ was still in 
command” and to talk of guidance planning already was 
criticized and it would be far less possible to talk about 
price reform. If after a great readjustment when the 
economy was depressed and “the environment was loose 
and lax and we were then calling it the opportune time 
for price reform, then the early |960's after the reform 
would be an even more opportune time!"** Thus, here the 
authors of the “10 Years’ Review” brushed aside at one 
stroke the efforts made by our country’s reformers in the 
early 1980's to push price reform, contrarily treated the 
conditions at that time in the same breath with the early 
1960's, and made a ruthless and unreasonable accusa- 
tion against people supporting these efforts. is this not 
rather unfair? 


Beginning from 1984, the ideological political impedi- 
ments to economic reform were gradually broken and 
reform once again regained command. But in the 4th 
quarter of that year there appeared the problems of the 
economy being overheated, inflation in demand, insta- 
bility in prices, and confusion in the economic order. 
Hence the early part of 1985 turned into the readjust- 
ment stage of strengthening the macroeconomic control 
and stabilizing the national economy with the purpose of 
attaining economic stability. In 1985, our country’s 
economic circles and economic leadership departments, 
along with actively treating the economic environment, 
performed a large amount of work in summing up the 
experiences and lessons gained in recent years in eco- 
nomic development and economic reform. The many 
views and recommendations formed during this stage 
were accepted by the CPC Congress held in September 
1985 and subsequently were sanctioned by the National 
People’s Congress [NPC], becoming the guideline for 
economic work in the Seventh 5-Year Plan period. On 
such an important reform measure, if the “10 Years’ 
Review” happened in a period which for various reasons 
the authors did not wish to discuss deeply, then this 
historical event, having been included by them in what 
they said to have various possibilities of selection, 
should have been entered into a period which must be 
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summarized importantly. The deletion of this chapter of 
history in the “10 Years’ Review” is thus all the more 
beyond people's understanding. 


During this period the important breakthrough in the 
ideas of the reform strategy was seen in the following two 
aspects: 


1. In 1985, from May to August, economists in our 
country, on the basis of intensifying the researches on the 
economies of the East European countries, carned out 
extensive discussions on the problem of whether the 
reform should be pushed forward on a singular project 
basis or carried out in a coordinated man ner. In a series 
of discussion meetings (of which the most importan 
were the discussions in May on the “Report on the 
General Program for Structural Reform” submitted to 
the State Council by nine economists including Guo 
Shuqing, Lou Jiwai, and Gong Zhuming, and in July on 
the first draft of the “Recommendations on the Formy- 
lation of the Seventh 5-Year Plan”), the majority of the 
economists agreed that for the sake of overcoming the 
defects of the beginning and end of the various sides of 
the reform of the economic structure not being in liaison 
and lacking mutual coordination, the reform should be 
pursued with the following three points which must be in 
coordination and liaison with each other: (1) Establish 
enterprises which operate autonomously and are solely 
responsible for their own profits and losses; (2) Form a 
competitive market system, and (3) Establish macroeco- 
nomic regulatory structure which is suited to the market 
conditions. These views were incorporated into the 
proposition for the Seventh 5-Year Plan of the CPC 
Central Committee.’ It was precisely in accordance with 
the guideline determined by the “Recommendation on 
the Seventh 5-Year Plan” that leadership comrades of 
the State Council in the early period of 1986 made 

ts for coordinating the reform before the 
Seventh 5-Year Plan period. 


2. During the period February to October 1985, there 
were violent discussions and disputes among the econo- 
mists in our country on the problem of the macroeco- 
nomic policy to be adopted in the reform's economic 
environment and at the initial stage of the all-round 
reform. Following the discussions, particularly the dis- 
ee ee a ee 
cussions on Macroeconomic Management of 

National Economy” (S.S. utes Wie @n eon 
participated in by noted Chinese and foreign specialists 
and experts, the majority of our country’s economists 
and economic specialists were of the opinion that in view 
of the deteriorated economic environment in China's 
reform due to economic over-heating since the 4th 
quarter of | 984 and inflation of demand, and facing the 
crisis of inflation, it is necessary to concurrently employ 
economic measures ana administrative measures, assert 
stringency in financial policy, currency policy, and rev- 
enue policy in order to cause gross social demand and 
gross social supply to approach coordination and to 
facilitate the economy to develop stably and the reform 
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to progress smoothly. All these views were accepted by 
the Party Congress and were fixed as the “basic guiding 
principles for economic and social development during 
the 1986-1990 period.”* 


It was precisely under these guiding principles that in the 
second half year of 1985 the work on strengthening 
macroeconomic control and stabilizing eco.umic devel- 
opment managed to progress rather smoothly. The State 
Council also decided that in 1986 and even for the entire 
period of the Seventh 5-Year Plan, the policy carried out 
with effect in 1985 would continue to be pursued. Based 
” the guideline for the reform strategy adopted in 1985 
by the Party Congress, the State Council decided in early 
1986 that commencing from 1987 it would push the 
coordinated reform with the major points placed on the 
price structure, the taxation structure, and the financial 
and currency structure. In March, Comrade Zhao Ziyang 
gave an important speech in which he pointed out that 
the confrontation of the dual structure had caused much 
friction in our country’s economic structure along with 
the poor operation state which had many loopholes. 
Such a state of affairs should not drag on. To rectify this 
situation, preparations were to be made to take decisive 
steps in early 1987 to carry out reform with the major 
points placed on the price, taxation, and financial struc- 
tures. The Chinese government then followed i 

establishing the State Council Subcommittee on 
discussions on the reform program of the economic 
structure (briefly termed the “program office’’) to cari y 
out planning work on the coordinated reform program 
prior to the Seventh 5-Year Plan. In the course of 
program the “program office” added on two more major 
points which were reform of the currency structure and 
reform of the domestic and foreign trade structures and, 
in addition, set up specialized units on enterprise, mate- 
rial resources, planning, and investment, responsible for 
probing into ways and means to develop coordinated 
reform in these sectors.’ After several discussions and 
eS 8 SS ee 


the State Council and subsequently was approved by the 
State Council and the CPC Central Committee.'° 


Naturally, not all the economists were in favor of the 
above-mentioned two basic strategic thoughts and the 
program formed according to them and enforced. 
Besides, under the opposition of certain comrades these 
strategic thoughts were in effect negated at the end of 
1986 and the tightening of the ~arket was changed into 
loosening the money market v. nile coordinated reform 

was changed into singular enterprise reform. At that 
im. Hua Sheng and his comrades were the warm 
supporters of these changes. In their opinion, as a result 
of the “historical conversion” effected in 1986 in policy 
ideology, “we have set up a new starting point on the two 


Regardless of whichever of the two policy lines might be 
the right or the wrong one, and since the change in these 
strategies was of such importance and they had such 


ECONOMIC 


profound effects on our country’s reform and develop- 
ment, any solemn and carnest research worker should 
not have them. It 1s strange that the authors 
of the “10 Years’ Reform” avoided mentioning the 
affairs in which they themselves participated and their 
attitude at that time. 


imports large-scale 
from 1987 was further improved,” “the new factors 
supporting the growth of the economy have grown and 
developed and as a whole the national economy has 
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effected pleasing changes favoring further 
development."'’ But supporters of these strategies just 
scoffed at the secret concern harbored by those bearing a 
critical attitude toward these strategies and fearful that 
they might bring serious consequences, and regarded 
them as foolish people fearing that heaven might col- 
lapse. For example, early in 1988 there obviously 
appeared before people the problem which attracted 
people's concern about the future and prospects of 
China's reform, namely, a rapid rise in the gross level of 
commodity prices (the medium-grade inflation was then 
fast developing into a high-grade and serious inflation of 
the currency but the supporters still thought that this had 
been exaggerated and that this was but a partial 

or a mere “currency fantasy.” In their belief, the infla- 
tion which had started in the middie of 1987, been 
checked for a short while in the fourth quarter of 1987, 
and regained its momentum in January 1988, was caused 
by the “penodic fluctuations” in agricultural produc- 
tion, particularly in hog production, and was ‘not 
directly related to the economic situation having turned 
better or worse nor to whether or not gross demand 
having inflated.” They opined that the “easing” in 1988 
of the “contradiction between supply and demand in 
pork” would naturally solve this partial problem. They 
further criticized those who had over-estimated the 
seriousness of the economic situation as “not having 
analy7ed penetratingly the concrete problem, v ithout 
putting into full play the new mechanism and new 
feature of our country’s economic operations but simply 
making use of the concept of gross volume analysis of the 
West or from our country’s traditional practices.” 
Hence, they concluded, “incorrect judgement and con- 
clusions could not be avoided.”'* 


The authors of the article “10 Year's Review,” writing in 
the section on “Review,” refrained from mentioning the 
results of the implementing of the policies which they 
themselves had discussed, and it appeared that in China, 
basically, there never had been any discussions either in 
support of these measures or in opposition to them. This 
cannot but be rebuked as an exceedingly great G.srespect 
for history. In reality, the article “10 Years’ Review” 
manifested that the authors had been the supporters of 
the latter type of reform strategy and form of 
execution.'’ In order to answer the “basic problems” 
brought up by the authors in the beginning of the article 
on “what basic errors China has committed in past 
reforms,” the normal procedure is to cite historical facts 
to answer the doubts of the critics of this type of strategy 
and to uncover the errors of the of another 
type of strategy. However, the authors of the article did 
not proceed in this way. Rather, they strenuously 
avoided mentioning the series of important historical 
facts over the past 10 years and particularly in the recent 
report as a means to attest to the correctness of the views 
they supported. They did not seem to be accustomed to 
the use of history but seemed more adept in using their 
self-made logic to discuss and at‘est to the topic. Result: 
they turned the “historical review” which they promised 
the readers they would make into a speculative type of 
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to think that by soundly rebuking the opponent, they 


commit any basic error,” and that people's “discon 
of it not having been explained y" 
facto smoothed out. '’ 


Naturally, the authors of the “10 Years’ Review” were 
not so “blindly optimistic” as to imagine that they could 
by means of their set of arguments convince people and 
satisfy their demand to seek the answer to the question 
why China's reform so “relatively early falling into the 
dilemma of being unable to go foreward or backward.” 
As a result, they repeatediy hinted to the readers that the 
current state of the “continuous increase in the force of 
pressure from inflation,” “the worsening of the reform 
environment,” and so forth, had all been caused by “gate 
crashing” and stepping up the price reform advocated 
since May 1988. But possibly because such a presenta- 
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consumption had the backing of high income and “dou- 
bling and redoubling in advance” was mainly a a role to 
be played by the state-owned enterprises.°” By so doing, 


control” become empty talk; “improving the environ- 
ment” become “ uous,” “compressing the atmo- 
sphere” and “refraining from scrambling for speed” 


; 
| 


achieve its target, because in an environment of credit, 
loan, and finance being in a lax state, it will never 
happen that the enterprises will keep themselves within 
bounds. Moveover, it can be said for certain that those 
enterprises with such a self-resirictive mechanism will 
ipso facto forego or lose such a mechanism altogether 
and we need not mention those state-run enterprises 
which in the first instance do not possess such a mech- 
anism. As for the that the macroeconomic 
—— controlling policy “do not have any factual 

"on the non-state-run system which is solely 
responsible for its own profits and losses, and particu- 


exonerate them from having at one time advocated the 
policy of expansionism. 
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question of the speeding up of the reform, from 1984 
1985, Hua Sheng and the other comrades thought that 
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The spearhead of the criticisms by Hua Sheng and the 
other comrades on the question of macroeconomic man- 
agement was not only directed domestically, because, in 
the end, they also soundly censured the monetary theory 
abroad. 


Just as they concluded that the “serious discrepancies } 
the production conditions in the localities” was duc 
the “different localities marketing out their aon 
influence,”’* which really made people laugh, they 
claimed that the differences in the j t about the 
trend of gross demand among the economists 
were largely related to the propagation of the monetary 
doctrine in China,”’* and believed that the direct cause 
of taking the over-supply of money as inflation was the 
“effect of the simple monetary doctrine.” 


The most powerful weapon to criticize the limited char- 


cal role, not only with general prices, but also with the 
price level in the market for the essential factors for 
production. This generates the theoretical model of the 
“circulating pits” and draws the conclusion that in the 
short run, creation of effective demand by the govern- 
ment plays the active role of preventing and curing 


aS bt ed eee bell 0 8 te ce 
phenomenon, and third, even in a capitalist econom 
oct becoske 6 snodium- or lonpearen paley.”7 it 
not become a medium- or 


commonly acknowledged 
various schools. This was why since the 1985 “Bashan 
Conference,” at the various international discussion 
meetings convened by our country, of which- 


The article “10 Years’ Review” 
say a single word about the basically different conclusion 
tabulation on so-called “comparison of targets of 
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to its Ubservations, but the error committed here may be 
said to be connected with the problem of a common 
knowledge on the side of money. Due to space limita- 
tions we shall not open discussions on this score. We 
would like to remind the authors: If the growth rate of 
the social gross Output value and the national income are 
computed at the current year's prices and not at 
unchanged prices (this tallies more with logic) and we 
correctly consider the time-lag factors, that is, time-lag of 
half a year or a year, we believe that the authors will not 
be so confident with the current conclusions. 


Finally, it is necessary for us to point out: the academic 
utterances of the winner of the Nobel Prize are the words 


important significance, but to use them to testify (indeed 
such testimony is of a very peculiar nature) that China's 
inflation in gross demand had no connection with 

over-supply of currency would not be a simple matter. If 
this is taken as a viewpoint, and naturally it can be 
insisted upon and propagated, then we have reason to 
fear that if such a viewpoint affects actual policy there is 
no doubt it will bring disaster to the country and the 


Brief summary: The article “10 Years’ Review” 


And after making var'us kinds of abnormal, supurious, 


of the "10 Years’ Review’ wished to prove the correct 
nature of the ‘line of the double-track system,” but in the 
end had to admit that it was a “commander who had lost 
the battle’; they wanted to prove that the “contract 
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system’ made “notable contributions” to the realization 
of enterprise reform, but under the conditions of the lack 
of just and fair competition and the occurrence of serious 
inflation, this kind of enterprise structure, which itself is of 
a very great limited nature and has many defects, cannot 
in an all-round way and effectively “bring about a com- 
petitive mechanism,” thus failing to allow the entrepre- 
neurs to display their creative spirit, and this is an 
obvious fact; they circled around the problem of control of 


making a general summary of experiences which the 
commentating circle repeatedly requested, and to answer 
the various doubts’’ expressed by the populace, we shall 
comment in a later article. 


Before the termination of this article, it is perhaps 
necessary to point out the following: despite the fact that 
we have frankly criticized the series of viewpoints and 
lines of thinking of Hua Sheng and the other comrades, 
we believe from beginning to end that the probings and 
studies made by Hua Sheng and the other 


i 
a 


during these years were not without significance. More- 
over, even though we have pointed out the many erro- 
neous proposals which we believe to have produced 
considerable effects, we still hope that they will become 
unimportant and minor episodes on the road of the 
academic growth of the authors. If there is any more 
hope we wish to make then it is related to the theme of 


i 


this article; that is, economists must first of all 
history and facts. This is all the more necessary at this 
time of our country’s reform and development facing 
difficulties and challenges. Of this we shall remind 
ourselves as well. 


1. The preamble of this article clearly states: “The article 
reviews the main procedure of China's economic reform 


management,” JINGJI YANJIU No 9, 1988, p 13. At 
the scholastic discussion meeting on “40 Years of the 
Chinese Government's Acts in China's Economy and 
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from the current dilemma in China's reform,” and 


expand to an entirely 
workers should 


important problems 
the reform and its development.” SHUJIE JINGJI DAO 
BAO, 21 Nov 88. 


2. JINGJI YANJIU, No 9, 1988, pp 14, 15. 


3. Xue Mugiao: “Certain Views on Reform of the 
Economic ” RENMIN RIBAO, Jun 10, 1980, 
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or succession and coordination in work. Our current 
tasks are to sum up the experiences of the reform in the 
preceding stage and through meticulous investigation 
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solely responsible for their own profits and losses, sec- 


to center around these three sides to grasp well and in a 
coordinated manner the reform the planning structure, 
the financial structure, the currency structure and the 
labor wage structure. 


8. The CPC Central Committee's “Recommendation on 
Formulation of the Seventh 5-Year Plan” states: Based 
on an all-round analysis and scientific estimation of our 
country's economic and social conditions, economic and 
social development rs the “Seventh 5-Year Plan” 

10d must abide by the following basic guiding princi- 
ples: 


—Firmly insisting on putting reform in the first place 
and making reform and construction be suited to each 


economic environment for the reform. The direction 
of the reform must be firmly insisted 


—Firmly insisting on social gross 
supply be basically balanced ... The central problem 


tion in economic proportionate relations, stability in 
economic life and smooth progress in the reform. 
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not accept their program of “assets oneration responsi- 
bility program” which they had firmly im i*ted upon, just 
brushed aside the work of the comrades of the “program 
office.” This was manifestly unjust. 


10. Thus it can be seen that the facts were not 
mr they = mt yy oh 7-7 = 


in reform.” In fact, they were fully aware of the 
details of the ere Gaeunens @) Co Gluem Say 
and of the conditions of the planning work on the | 
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the reform, did not offer any workable 


YANJIU 1988, No 9, p 23) we simply do not know 
to speak of them! 
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11. Article by Hua Sheng, He Jiacheng, and 
Xuejun, “China: Stability and Improvement in 
omy and the Historical Conversion,” SHUIE 
DAOBAO, Jan 19, 1987. 


TF 


E 


12. Many articles have appeared making such an 
sis. We may refer to such articles as the one 
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13. Article by He Jiacheng and Zhang Xuejun “Actual 


15. JINGJI YANJIU No 9, 1988, p 13. 
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36, JINGII YANJIU, No 9, 1988, p 21. 


28. Hua Sheng offered a computation formula. 
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role of state-run commerce in circu- 
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together, the construction through 
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nomic diversification, the building of tertiary industries, 
and the broadening of avenues for employment. Some 
people also augmented township and town construction 
businesses, thereby helping them improve their technical 
and managerial levels. As the privatization of housing 
advances, both private and collective house repair units 
can be organized, with decorating and repair network 
points operating in competition with each other. 


With the curtailment of capital construction tasks, work- 
ers hired on contract from elsewhere, peasant contract 
laborers, and temporary laborers in construction enter- 
prises should, ir. principle, return to rural villages. After 


tions for several projects were overly high and wasteful 
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the areas of engineering consulting and general contract- 
ing. A contract operation responsibility system in which 
“three maintains, two guarantees, and one link” are the 
main components, should be instituted. By this is meant 
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the failure to make tumely readjustments and additions 
to existing vi and small town outline plans, and 
particularly the of a corps of managers for village 
and small town construction, have led in recent years to 
the mindless taking over of farmiand, resort to coercion 
and commandism, a large amount of razing and con- 


environmental pollution in some places, which should 


village and small town 
funded. Thus, we should made a major decision to 
organize planning 


towns. 
J. Bolster of Haman Talent, Do a Good 
Job of Cadre T and Improve Construction Corps 


competition among human talent. In a fundamental 
sense, the key to the vigorous development of China's 


numbers of talented people, and a rise in the quality of 
the staff members and workers. Today, a substantial 
number of talented people are unable to demonstrate 
their talent for various reasons, including ranking by 
seniority and status. This means that reform of the cadre 


and vocational education. Full use should be made of the 
abundance of teaching resources at institutions of higher 
education, and the complete facilities available to help 
solve problems in project construction and the building 
of cities, and to help train talented people. All conditions 
should be used to operate various kinds of rotational 
training classes and short term classes. Learned societies 
and associations are bridges connecting government 
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with enterprises. Their leadership should be strength- 
ened and full use made of their role. We believe that the 
discovery of talent, the training of talent, and the cre- 
ation of talent during reform is a matter of major 
importance, a matter having to do with overall success or 
failure, and a matter that cannot be treated lightly to 
which leaders at all levels must give serious attention. 


Foster s “Professional Spirit” and Establish Fine 
Occupational Ethic 


Our professional spirit during the new era may be 
capsulized as: a firm will to reform, a pioneering spirit of 
forging ahead, diligent study, an ascending spirit of 
assiduous study; strict self discipline, a selfless spirit of 
honesty in the performance of public duties; being ear- 
nest and down-to-earth, a concrete spirit of arduous 
— mutual support, and a cooperative spirit of 
uni struggle. We hope that every unit, particularly 
leading cadres, will strive to publicize and foster atten- 
tion to professional spirit, enrich the after hours cultural 
life of staff members and workers, and eradicate senti- 
ment. This is a tremendous force giving impetus to 
construction industry progress. The construction indus- 
try serves all industries and the entire people; conse- 
quently, it is necessary to encourage and establish an 
occupational ethic in every industry of quality first, 
service first, and reputation first. This is the essence of 
carrying out the aim of serving the people wholeheart- 
edly. 


The various irregularities presently existing in the con- 
struction system are as incompatible with our occupa- 
tional ethic as fire and water, and must be unflaggingly 
struggled against. Our supervisory and auditing corps 
must work closely with CPC committees and discipline 
committees at all levels to get rid of such “moral 
garbage." In the building of spiritual civilization, if we 
hold fast to “a sense of being masters in our own house,” 
“a professional ethos,” and “an occupational ethic,” the 
spiritual appearance and the work status of our construc- 
tion industry corps will take only an entirely new look, 
and we will be able to be ever-victorious. 


FOREIGN TRADE, INVESTMENT 


Taiwan Investments Boost Fujian's 
Export-Oriented Economy 

40060506b Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 17 Apr 89 p 5 


[Article by Lai Yongceai 635! 3057 1752: “Fujian 
Actively Attracts Taiwan Chinese Funds—Prospects for 
Developing Export-Oriented Economy Are Good™] 


[Text] Fujian Province has adopted a coastal develop- 
ment strategy and has been actively attracting Taiwan 
Chinese funds to develop an export-oriented economy. 
Prospects are good. Fujian’s statistics bureau supplied us 
with the following data recently: last year, Fujian’s 








Fujian is located on the southeast coast of the mother- 
land, across from Taiwan. It has 3,051 kilometers of 
coastline, many fine natural harbors and fairly prosper- 
ous port cities. Fujian is also the ancestral home of our 
Taiwan brothers and home of many Overseas Chinese. 
Close to 8 million Overseas Chinese are cither from 
Fujian or their ancesters were from Fujian. Almost 
100,000 Fujians are living in Taiwan, and hundreds of 
thousands of Taiwanese are decendents of Fujian ances- 
tors. This has provided an advantage for Fujian to 
develop an externally oriented economy. 


In recent years, Fujian has paid special attention to 
giving reform a dominant role and has integrated reform, 
opening up, and and has given full play to 
the superiority of the Xiamen SEZ [Special Economic 
Zone}, the Fuzhou Economic and Technological Devel- 
opment Zone, and the Minnan Delta Open Zone in order 
to spur simultaneous of the export-on- 
ented economy. In addition, Fujian has restructured the 
foreign fund system, implemented a bilevel contract 
system to promote contracting at the enterprise level, 
enthusiasm at all levels. The foreign trade departments 
are taking active steps to adjust the mix of export goods, 
broaden the source of export products, and reinforce the 
export production system. All these efforts have contrib- 
uted significantly to the development of Fuyjian’s export- 
oriented economy. 
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Hainan Land Lease Plan for Yangpe Creates 
HK0405015389 Hong Kong LIAOWANG [OUTLOOK] 
OVERSEAS EDITION in Chinese 

No 17, 24 Apr 89 pp 7-9 


[Article by Tian Chuan 3944 1557: The “Yangpu 
Storm”) 
pues Seruee > Gp Gnd ot ee 2 SS ee 
Province. 


development of this land has recently 
stirred up a storm, called the “Yangpu storm.” 
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——(hina is going to regain sovereignt 
and Macao, but Hainan Province is going to lease a big 


continuous stretch of land to a enterprise, in 
this way how can the dignity of the people be 
maintained? And what are the impacts on and conse- 
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Central Committee and the State Council, and with the 
cooperation of the people in the whole country, China's 
economic construction will achieve great development 
in 20 or 30 years, and Hainan is certainly not excluded. 


taken hastily, and that success must not be expected in 
just one battle. They believed that by 
through the guiding principles of hard 
reliance first, and acquiring foreign capital second, Hain 
an's situation will certainly in 10 or 20 years. 
then, this precious land in the Chinese people's hands 
will become one of China's most developed provinces in 
culture and the economy. Shanghai, by the bid method, 
leased small pieces of land for rent calculated on by the 
square meter. For Hainan Province, this method is 
worth considering. 


The six CPPCC National Committee members thought 
that: “Hainan’s proposal will gain real profits in 
increased economic returns, but will mean the danger of 
losing the country’s sovereignty.” 
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Their speeches were at once seized by the sensitive 
Hong reporters. — ‘s TAL KUNG PAO 
y published Macao's SHIMIN 

RIBAO, based on the report from ZHONGGUO XIN 
pet a me ee hi de ag my ay pg 
that: “The leasing of Hainan’s Yangpu is in no way 
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Xiang, then deputy head of the Hainan Province 

ratory group, disclosed at a small function held in the 
Haikou Hotel: “Hainan will build Yangpu Development 
Zone according to the model of a ‘free port,”” and these 
were his only words. The next day, RENMIN RIBAO, 


becoming a deep water harbor. There are 
resources of natural gas and oi! nearby, and huge salt 
fields and titianium and placer mines are also near. It is 


construction materials industry. The total planned 
of the Yangpu Economic Development Zone is 100 
square km. 


The development of Yangpu can be traced back to 1975, 
14 years ago. At that time, the Hainan administrative 
office initiated the building of Yangpu Harbor, and 
established a planning committee. The people in the 
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Xu Shijie said further: “First, investors in Yangpu 
Development Zone must obey Chinese laws, second, 
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In the past year, China's 


was generally around 10 percent. et 
such an economic growth rate is not at all low 
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Article by Jiang Jian 1203 0256: “A Look Back on and 
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lightly, then to stop China's economic reform halfway is 
not just an exaggeration to scare people 
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Our country is, as a matter of fact, very rich in 
resources, teeming with sugar cane in the south and 
aboundi in sugar beets in the north. Meanwhile, there 


are 

for sugar production with the help of at least 500 sugar 
refineries. It can thus be said that the productive poten- 
tial of sugar in our country is great. In terms of abundant 
sugar resources and its great productive potential, our 
country should not have found it difficult to satisfy the 
need of every household in sugar consumption, then why 
is there such a strain on sugar supply? 


Sugar production in our country has been expanded 
during the past few years, but it has, speaking. 


country, the costs of sugar beet growing incurred in the 
form of labor force and raw materials in sugar produc- 
tion are considerably higher than that of other crops like 
corn, but its economic returns are lower than those 
crops. A survey by the People’s Construction Bank of 


ECONOMIC 
China demonstrates that the cost of growing a ton of 
sugar beets is 30.7 percent than planting a ton of 
corn, | charges percent higher, but the 


now ulilice’ Directors of some sugar refineries have 
poured 0 _ woes, saying that their factories supply 
sugar ca) wers every year with seeds, chemical 
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industrial base in the southwest of our country, 47 
sugar refineries were built the city in 
7, and the figure rose to 67 in 1988. These small 
sugar refineries are waging a war of contention for sugar 
cane against six large local sugar refineries. The small 
sugar refineries have advanced gradually and entrenched 
themselves at every step, but the large ones have kept on 
retreating and half their equipment is allowed to lie idle. 
They watched helplessly as bundles of sugar cane for 
producing brown sugar were shipped to those small sugar 


set 


What particularly worries people is that there has been a 
startling increase in the amount of sugar imported by our 
country over the past few years. Statistics show that 
China's annual average import of sugar stood at | 20,000 








national total sugar output; it came to 630,000 i 
the 1960's; and it rose to 1.73 million tons in the first 5 
years of the 1980's, making it 46 percent of output. 
However, the figure soared to 3. 

ing to 76 percent of the national total output, costing 
nearly $900 million. And there is something strange 
about the issue, The state 


of fact, this has created something unusual—only selling 


sugar beets requires 8.3 mu of farmland. But advanced 
countries in the world need merely 1.7 mu and 3 mu of 
farmland, respectively. If per unit area yield and the 
sugar content of sugar crops of our country can reach the 
level of advanced countries, the sugar output of country 
may double even when no increase in the area sown to 
sugar crops is urged. Over the past few years encouraging 
progress has been made in this field of scientific 
research, but many high-yield varieties and research 
achievements have not been able to be widely spread for 
lack of funds. Experts suggest that the state strictly 
control and gradually reduce the amount of imported 
sugar and use the money for importing sugar to support 
development of the sugar industry in order to increase 
the proportion of homemade sugar step by step. 


of Fertilizer Market in Northeast 
400605 75d Beijing JINGJI CANKAO in Chinese 
18 Apr 89 p 2 


[Article by Fan Xiangqun 5400 0686 5028 and Zhang 
Guangyuan 1728 1639 6678: “Fertilizer Market Going 
From Chaotic to Orderly™] 


{Text} After specialized management was initiated for 
chemical fertilizer it attracted the interest of vanous 
circles of society. All the new reports and street gossip 
has resulted in lively discussions with no consensus of 
opinion. Some people believe that this is a “return” to 
the old system, some people say that “management isn't 
specialized,” and there are still many people who hold a 
skeptical wait-and-see attitude. Recently this reporter 
conducted a survey in the provinces of Heilongjiang, 
Jilin, and Liaoning and obtained the following impres- 
sions: The trend in buying and selling chemical fertilizer, 
which had been basically blocked and in a situation of 
having confused wholesale, random supply, and arbi- 
trary price hikes, has now been fundamentally turned 


amount of this fertilizer by half, reducing last year's 
amount of 73,800 tons to 36,400 tons. 


A deputy director of the Jilin Supply and Marketing 
Cooperative told this reporter that by 7 March, neither 


geous prices. After specialized management, combined 
prices were put into effect for chemical fertilizer, and no 
benefit could be derived by getting an advantageous 
price. As a result, many people lost interest in “fertilizer 


are to resolve this malpractice is a question that must be 
studied and answered after specialized management is 
instituted. 


The links in circulation have been reduced and arbitrary 


price hikes controlled. After specialized management 
was instituted in key farm ‘supplies and merchandise, 


work for various areas that are excessively short on 
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chemical fertilizer is prrmanly conducted in the specially 
managed units. The circulation situation in Liaoning 
Province after specialized management consisted of one 
channel (the y and marketing cooperative), two 
wholesalers (province and county), one retail sales, and 
two (production and retail sale) price setters, At the 
present time there are still arguments from concerned 
areas as to whether or not provincial farm supply com- 
panies (some areas also have municipal farm supply 
companies) should perform only the function of planned 
distribution and not be involved in management links. 
However, specialized management of chemical fertilizer 
has changed the situation where multiple parties had a 
hand in management and where there were many links in 
the adjustment process which has enabled peasants to 
avoid the effects of layers and layers adding on to the 
price. This is a fact generally acknowledged. 


Many people were worried that after specialized man- 
agement, the sources of chemical fertilizer would dry up 
and not meet the needs of agriculture production. This 
reporter's survey of the situation in three northeast 
provinces showed that the specialized management units 
were actively organizing sources of materials and the 
amounts of material that had already been arranged for 
was impressive. The three provinces have sufficient base 
fertilizer for spring plowing needs but have some short- 
ages in top dressing. However, the amount of fertilizer to 
be supplied for the year will not be less than last year. As 
of the end of February the amount of chemical fertilizer 
that Jilin had in storage and in the hands of peasants 
totalled 1.84 million (standard) tons; this is an increase 
of .32 million tons compared to the same time last year. 
Heilongjiang needs 1.5 million tons of fertilizer for its 
spring plowing, as of the first 10 days of March it had 
already acquired 1.58 million tons and the rate of 
transporting the fertilizer was also faster than former 
years. 


This reporter paid special attention to the reflections of 
peasants and cadre concerning specialized management. 
The aim of these key measures is to protect the interests 
of the peasants and spur on their enthusiasm for produc- 
tion. For areas where rural cadre and peasants don't have 
universal praise for these, where there are many with 
cautious attitudes, and the original practice of “fertilizer 
orders” have not been completely stopped, the price of 
fertilizer tends to be higher. Some areas, due to lack of 
funds or policies not being instituted, have supplies that 
do not arrive on time, plus because of the short period 
that specialized management has been in force, its full 
effect has not yet been felt, causing people to feel that it 
is not very effective. 


Heavier Burdens on Anhui Peasants 
40060485a Beijing NONGMIN RIBAO in Chinese 
20 Mar 89 p 4 


[Article by Liu Guoguang 0491 0948 0342 of the Anhui 
Provincial Agricultural Survey Team: “Per Capita Bur- 
den Increased on Anhui Peasants") 


[Text] According to a sample survey by a concerned 
department on 3,100 peasant households in 31 counties 
of Anhui Province, the per capita burden of peasant 
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households in Anhui was 23.19 yuan in 1988, up 27.4 
percent from 18.20 yuan in 1987. The increase was much 
smaller than the 40.8 percent rise in 1987 over 1986. 
However, the proportion of the per capita burden in the 
peasant's net income increased from 4.2 percent in 1987 
to 4.8 percent in 1988. 


Distribution of burdens among peasants is inequitable as 
shown in the following two main aspects: 


First, the more land one tills, the greater one's burden 
becomes. At present, the distribution of burdens among 
peasants throughout Anhui is based mainly on the size of 
the contract land or on the number of family members. 
The former is obviously unreasonable, as growing grain 
crops pays relatively less nowadays. The inequity is 
made worse by the decreasing portion of agriculture’s 
contribution to a peasant household's income, which will 
further dampen the peasants’ enthusiasm for growing 
grain. 


Second, the higher the income, the lower the burden. In 
1988, the per capita net income of Anhui peasants in 
four income brackets—under 200 yuan, 200-500 yuan, 
500-1,000 yuan, and over 1,000 yuan—is 17.68 yuan, 
21.44 yuan, 25.43 yuan, and 41.59 yuan respectively. 
The per capita burden was | 1.2 percent, 6.0 percent, 4.0 
percent, and 3.2 percent respectively of the net income of 
the four brackets. The burden was lower for those in 
higher income brackets, which is unreasonable. 


To reduce the burdens for the peasants, it is first of all 
necessary to encourage the peasants to put more into the 
land, increase yield, and vigorously develop secondary 
and tertiary industries to insure absolute increases in 
their net income. Next it is necessary to make sure that 
burdens are distributed reasonably on the basis of 
income, lower burdens for lower incomes and higher 
burdens for higher incomes. At the same time, arbitrary 
demands for money must be stopped to eliminate bur- 
dens which should not be borne by the peasants. 


Possible Drop for Hebei's Pig, Chicken 
Production 


400605756 Shijiazhuang HEBE! RIBAO in Chinese 9 
Apr 89 pi 


[Article by Du Hongmei 2629 4767 2734 and Yang 
Jinzhi 2799 6855 2655: “Hidden Danger of Pig and 
Chicken Production Dropping—The Provincial Govern- 
ment Has Already Taken Steps To Safeguard Production 
and Stabilize the Market"’] 


[Text] Looking at the present situation, Hebei's pig and 
chicken production has not yet experienced a large 
fluctuation but there is a hidden danger of it dropping, 
therefore we must not treat this lightly. This is the 
conclusion that concerned departments came to after 
conducting a survey on the pig and chicken production 
situation of 14 areas and municipalities. 
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thousands upon thousands of families and households in a 
down-to-earth manner. 


J yey Rice Shortages 
575c Nanjing XINHUA RIBAO in Chinese 
10 Apr 89 p 1 


[Article by Huang Bingsheng 7806 4426 3932: “A Look 
at Why There Is a Reduction of Rice Supplies—The 
Basic Reason Is That the Area of Rice Fields Is Shrinking 
and Insufficient Amounts of Rice Are Being Purchased”’} 


[Text] Since | March the urban residents of Nanjing 
have been limited in the purchase of rice. Prior to this, 
the cities of Wuxi, Nantong, Zhenjiang, Changzhou, 


988 Jiangsu's total output of grain was 32.4 billion kg 
and had a per capita average of 504 kg. Rice accounted 
for over half of this amount, with a per capita average of 
252 kg, based on calculations with 70 percent of rice 


the 3.1 billion kg of rice specified in contracts to 

purchased, only 2.7 billion kg have been received. How- 
ever, the amount of wheat purchased has been propor- 
tionately larger. Under this situation of rice purchases 


need; and even harder to bring in round-grained nong- 
lutinous rice, because cities are practicing a grain pro- 
duction, purchasing, and selling responsibility system 
which puts more responsibility on the people. Because of 
this we must adopt the methods of “using vouchers and 
receipts, keeping on the spot records, and limiting 
supplies.” 


Looking at production, in the 1980's the area planted in 
rice has been reduced by 4 million mu. Although the rice 
per mu yield has increased from 300 kg to 450 kg, the 
population has also increased by about 5.9 million, 
causing the supply of rice to still be very tight. In 
addition, with the two rice-producing areas in the south, 
Guangzhou and Yunnan, expeencing a slump in their 
grain production, the nationwide grain shortage is 
pounding at Jiangsu. 


Round-grained nonglutinous rice that urban residents 
are fond of accounts for only one-third of the area 
planted in rice in our province. The per mu yield of 
round-grain nonglutinous rice is 50 to 100 jin lower than 
that of hybrid rice, but the per jin purchase price of 
round-grained rice is only 2 fen higher than hybrid rice. 
The principle of higher prices for better quality has not 


rice 
grain and oil market. Due to this, except for round- 
grained rice planted for their personal use, peasants 
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[Article: “Focal Points (Summary) of Work of the State 


Educational Commission in | 989°") 


40050496 Beijing ZHONGGUO JIAOYU BAO in 


Chinese 25 Mar 89 p 3 


JPRS-CAR-89-064 
Outline of Major Educational Goals, Plans for 1989 
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Focal points of work in 1989 are: 


1. Intensify public opinions and propoganda on educa- 
tion and organize well extensive discussions on several 





enrollment should be 


be elim- regular institutions of higher education should be double 
checked and ractified, and 








“Circular on Several Questions C Schools Run 


study the issue of universities run by local people and put 
forward management measures. 


4. Issue regulations concerning the ban of commercial 
activities carried out by elementary and mi school 
teachers and students on the school ground and of 
indiscriminate collection of fees by schools. We should 
also investigate to see if such regulations are imple- 
mented. 


5. Formulate detailed rules for regular institutions of 
higher education to carry out activities of social service, 
strengthen guidance over such activities, and enable 
them to get on the road of sound t. We 
should help qualified schools of higher education to 
establish or develop step by step school-run or jointly- 
run industries. 


6 Draw up guidance documents to help solve the drop- 
ow! problem of the compulsory education period and 
urge all localities to strictly control the loss of students. 
Thess year, we should strive to keep the dropout rate at 
the general level of an average year. We should coordi- 
nate with the departments concerned to carry out inves- 
tigation and supervision of all localities to check on their 
implementation of the “Circular on Strictly Forbidding 
the Use of Child Labor.” We should see to it that there is 
a law enforcement department to enforce the educa- 
tional law. 


7. Formulate regulations of principles for strengthening 
the management of college campus and improving 
school disciplines and establish the responsibility system 








SOCIAL 
under which responsible ts caamine, super. 
vise, and accelerate school work. We should vigorously 
rectify school order, security work, and 


achieve a marked improy ement in school disciplines this 
year 


8. Readjust the orientation of capital construction 
invesiment in regular institutions of higher education to 


ide the construction plan of 
ities from 1989 to 1995 and 


mous regions, municipalities. ont GEE 0 Gahe © 
success of pilot units in Shashi, Wuxi, Shenyang cities and 
an enterprise group. We should coordinate with the depart- 
ments concerned to ensure that a group of large and 
medium-sized enterprises carry oul experiment on voca- 
tional and technical education and on-the-job training. 


local experimental districts and strive to establish exper- 
imental districts in 100 counties throughout the nation 
within this year. 


3. Guide and assist concerned provinces, autonomous 
regions, and municipalities in drawing up detailed mea- 
sures and plans for the implementation of the “prairie 
plan.” We should supervise, examine, and urge localities 
to fulfill this year's norm in the model township con- 
struction plan, organize provinces, autonomous regions, 
and municipalities to do a good job in examining, 
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4. Sponsor jointly with the State Nationalities Commis- 
sion a minority education work conference to study 
issues on the development and reform of education of all 
categories and at all levels with emphasis on enforcing a 
9-year compulsory education in minority areas. 


5. Vigorously promote the comprehensive reform of 
institutions of higher education in pilot units. Not only 
the State Educational Commission should keep in touch 
with several institutions of higher education which are 
selected as pilot units, but all localities and all depart- 
ments and committees, which have direct control over 
institutions of higher education, should also pay atten- 
tion to the comprehensive reform of institutions of 
higher education in one or two pilot schools. 


6. Continue to do a good job in the reform of the college 
enrollment and the college graduate assignment systems 
and mete out rules and regulations for the enrollment 
and management of students who pay their own tuition 
and expenses. We should popularize the method used by 
Shanghai Municipality to reform the subjects of college 
entrance examination on the basis of the reform of 
unified high school entrance examination and try to 
make several more provinces and municipalities adopt 
this method on a trial basis within this year. We should 
sum up and popularize experiences gained in hiring 
graduates through public channels and continue to carry 
out on a trial basis and within a definite scope the 
method of dual-direction selective employment. We 
should urge society through propaganda to pay attention 
to and employ people majored in basic disciplines. 


7. Study and draw up measures for comprehensive 
universities and other institutes and colleges to train 
middle school teachers and teachers for vocational and 
technical schools and carry out experiments in pilot 
units. We should put forward concrete opinions to urge 
regional normal schools and educational colleges to 
integrate and merge. 


C. Strengthen Ideological, Moral, and Political Education 


1. Under the guidance of the theory and the line of the 
13th National Party Congress, institutions of higher 
education should make a success of relevant celebration 
activities concerning the 40th anniversary of PRC's 
founding and the 70th anniversary of the “May 4th” 
movement. 


2. Implement the “Circular of the CPC Central Commit- 
tee on Reforming and Strengthening the Moral Educa- 
tion of Elementary and Middle Schools” and guide 
provinces, autonomous regions, and municipalities in 
working out rules and regulations for the implementa- 
tion of this circular. We should organize people to 


accordance with the characteristics of elementary 
and middle school ts and study and mete out a 
basic requirements for conducting patriotic 


students 
3. Intensify the current affairs and policy education of 


4. Make full use of the forces of the research ranks of 
social sciences in institutions of higher learning and 


5. Strengthen the ideological and political work of teach- 
ers’ ranks, study and revise measures for the evaluation 
of teachers’ performance, and encourage the broad 
masses of teachers to impart knowledge and educate 
people. We should carry out activities to commend 
outstanding teachers during the period of Teacher's Day 
to establish a group of advanced models for imparting 
knowledge and educating people. 


6. Urge the leading party group of the State Educational 
Commission to implement the guidelines of the National 
Party Members’ Educational Work Conference; 
the building of school party organizations, 
conscientiously study ways to develop the function of 
party organizations as nucleus and the role of party 
members as vanguard and model, and sum up and 
popularize advanced experiences in this regard. 


Il. Work in Different Educational Spheres and Relevant 
Professions 


A. Basic Education 


|. Vigorously promote compulsory education. On the 
basis of clarifying guiding ideology, we should urge 
provinces, autonomous regions, and municipalities to 
revise plans for enforcing the 9-year compulsory educa- 
tion and establish the objective responsibility system for 
local governments at all levels to enforce compulsory 
education. 
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8. Implement the guidelines of the National Preschool 
Education Work Conference and commend a group of 
cities and counties which relied on social forces for the 
development of preschool educational undertakings. 


9. Check on the progress of ail localities in implementing 
the guidelines of the National Special Education Work 
Conference and in drawing up development plans for 
special education undertakings. 
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and hire TF coe to liaien eat T™ 
a to 
Siccntiondl Commision is planning to give sev- 
autonomous regions, and municipalities 
and guidance on enforcing compulsory 
overemphasiz- 


il 


and overall arrangement for the enrollment and graduate 
assignment of secondary vocational, technical, and voca- 
tional high schools in cities which have been selected as 
pilot units to carry out the comprehensive educational 


4. Put forward “Opinions on Enrollment and Graduate 
Assignment System in the Reform.” This year we will 
expand directional and inter-department enrollment, 
focus on solving such problems as serving diversified 
economic elements and rural areas, and select several 
provinces and municipalities to carry out pilot work. 


5. Map out a pilot plan for the “dual system,” under 
which technicians are jointly trained by enterprises and 
schools, and begin implementing it in 6 pilot cities— 
Shenyang, Wuxi, Shashi, 
Wuhu. 


Suzhou, Changzhou, and 
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6. Work out a plan to improve the teaching materials of 
vocational and technical education and mete oul man- 


schools, and translate some teach 
materials, and pul forward “Opinions on to Pi 
Teachers Secondary Vocational and Technical 


of higher 


different circumstances. At the same time, we should 
study concrete measures to protect basic disciplines. We 
should also convene work conferences respectively on 
science and liberal arts education to put forward opin- 
ions on above issues. 


Higher Education,” formulate documents on basic pro- 
fessional education, and organize people to compile and 
write professional teaching materials. 


4. Put forward “Opinions on Opening and Readjusting 
Regular Courses in Regular Institutions of Higher Edu- 
cation,” further reduce the number of specialties, expand 
the opennings of specialized fields, and increase the 
adaptability of specialized personnel. 


5. Coordinate with the departments concerned to study 
the question of how the higher education of agriculture, 
forestry, and medicine can meet the needs of economic 
construction and social development in rural areas, put 
forward concrete reform opinions, and establish corre- 
sponding inter-department coordinating organs. 


6. Organize pilot units to train graduate students work- 
ing toward master’s degrees in 5 practical disciplines 
including, political, judicial, financial, and economic 


SOCIAL 
studies, further develop pilot units to train graduate 
students toward master's degrees in engineer. 
ing-type ; and perfect the system to train 
graduate students working toward doctor's degrees in 
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and new technologies 


help plan and build one to two S&T industrial districts or 
S&T development and experiment centers. We should 
deploy and carry out a group of major basic research and 
hightech development projects that are advanced at 
home or of international standards and put 
suggestions on key projects to be included in the “Eighth 
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industries run by institutions of higher education.” 
State Educational Commission should establish an 
demic consultative committee for social sciences. 


which unit 


ing material improvement plans for institutions of 
higher education in the “Eighth 5-Year Plan” period and 
prepare to build a document information and data center 
for institutions of higher education. 
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|. Coordinate with departments concerned including the 
State Commission for the Reform of Economic Structure 
and the Ministry of Labor and Personnel to formulate 
“T Provisions on out On-the-Job 


Trai 2 forward 
"= put “Opinions on 


of All Categories,” submit them to the State Council for 
approval, and try them out first in 2-3 industries selected 
as pilot units. 


. vigorously 
integrated credit system and the single-course accumu- 


emporary 
of Higher Education,” mete out measures for setting up 
and managing the service of self-study examinations of 


overcome blindness in this field. 


5. Doa job in the educational of two 
satellite TV channels and assist, guide, check on all 
localities in formulating satellite TV network construc- 
tion plan and annual enforcement plan. We should draw 
up a plan to readjust the structure of broadcast and TV 
education programs, put forward opinions on promoting 
communication between broadcast and TV education 
and school audio-visual education programs, and study 
and draw up measures for the job evaluation of teachers 
engaged in long-distance teaching. 


E. School Physical, Health, and Art Education 


|. Draw up detailed rules and regulations and implemen- 
tation plans for “Provisions on School Physical Educa- 
tion” and “Provisions on School Health Education” and 
work out measures for examination and acceptance. 


2. Enforce in schools the revised version of “State 
Physical Education Standards,” study and draw up phys- 
ical qualification standards for college students, and 
coordinate with the State Physical Education Commis- 
sion to put forward opinions and measures to further 
improve the management of traditional physical training 
schools. We should mete out outlines for the health 





3. Formulate and promulgate ‘student ysical conditon 
and health monitoring enforcement ‘and establish 
4 system to monitor student ph condition. 


tional ee = 
concerning loans issued by the W Bank for voca- 
tional technical education and projects on major 
fields of study 


3. Improve the measures of enroliment for stu- 


dents in China, perfect the rules and regulations for the 
management of foreign students in China, and prepare to 
establish a foreign student scholarship committee. 


4. Draw up measures for the management of teachers 
teaching overseas and provisions concerning the qualifi- 
cations of Chinese language teachers working overseas. 


G. Legal Construction of Education 


1. Submit the “Draft of the General Provisions of the 
Educational Law of the PRC” (pre-screening draft). 


2. Submit the “Draft of the Law of the PRC on Teach- 
ers” (pre-screening draft) and participate in the formu- 
lation of the draft of the “Law of the PRC on Juvenile 
Protection” (pre-screening draft). 
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3}. Submit to the State Council the “Detailed Rules and tape Petes me fey na ay Sy 
for the Implementation of the Law of the 





on Compulsory Education” for approval and pro. == Commission and central functional departments. 
mugeten. 3. Gugsnien catees of Go Gaato Ginastionsl Gomentasien 
4 in and research on ——-'© conscientiously study the guidelines of directives 
reform. We should do a good job in the 
leading cadres in local and educational 
departments 
ee ee ee 
forward on Orga- 
of a 
mnoviet the Gully of Ofte Deo 
building of educational research and 
and consolidate the educational ser- 
yy oe 
6. Formulate “Temporary Rules and Procedures for Sclonce the Advanced tnetioute of Béscational Adenio 
Drafting and Formulating the Rules and R of istration, the Institute of Educational . and 
the State Educational Commission” and for the Educational Appropriation Committee. We should 
- Rules and artoot the tasiiat ~ -——= >> —= 
tive ’ ve sys : 
tem of the State Comenasion, end cenderé. 4 7*CCPmemt end , 


ize the work of drafting, formulating, filing, and 5. Improve and Strengthen the statistics and information 
promulgating the rules and regulations of the State work of educational departments to serve the educa- 
Educational Commission. tional reform and development. We should map oui the 

“Outlines for the Overall Plan of State Educational 
7. Complete screening educational provisions issued Information Management System” and urge educational 


since the founding of the PRC and the “Col- authorities of provinces, autonomous regions, and 
lection of Current Educational Rules and tions of = municipalities and some institutions of higher education 
the PRC.” to the building of information management 

system. We should establish a national network of basic 
H. Organizational C onstruction educational information sample survey system with 


|. Implement the “*Three Fixes’ Plan of the State Edu- _— part of the data collection and processing work for the 
cational Commission,” which was approved by the State sample survey of elementary and middie schools and 
Council, and do a good job in the work concerning the —_— their teachers. We should put together an “educational 
“three fixes” which have been assigned to institutions = map.” 
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EAST REGION 


New J Governor Meets ae 
OW 1305 134589 Nanjing XINHUA RIBAO in Chinese 
27 Apr 89 pp 1-2 


Text} On the evening of 26 April, the Secretariat of the 
provncialCovermor Chen Huanyou feed Newly elected 
Sontians @ Ge Guation te 


policy of improving the economic At 1 rectify- 
ing the economic order, and deepening reform. 


7 
| 


A reporter of the Central People’s Broadcast Station 
asked: Jiangsu has a very brisk processing industry. 
What would you do with the processing industry in 
readjusting the industrial structure of the province? 


Chen Huanyou answered: At present, we are actively 


implementing the industrial policy drawn up recently by 
the central authorities. By way of readjusting, we want to 


tries, and educational undertakings may flourish while 
the processing industry is put under proper control. Of 
course, we have to tackle this issue in a realistic way. 
Processing industry is the backbone of our province's 
industrial structure and is our strong point. The devel- 


an adequate supply of daily necessities for the people and 
ee oe We have to 
those making products for export that earn 
exchange as well as high quality goods such 
technology products. Those processing industries that 
produce poor quality or oversupplied goods or consume 
a lot of raw materials and energy will be strictly 
restricted. 


r 
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and saved 3.5 billion yuan in investment. However, far 
more needs to be done to meet the state's requirement. 
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Some localities did trim a number of projects, a majority 
of which were canceled because of a shortage of funds or 
materials. It is true that there are localities that, while 
trimming some projects, are starting construction of 
others in violation of state regulations, We conducted a 
recent investigation into this matter, We are in full 
support of the press exposing these violations in news- 
papers. However, | hope you will do your own thorough 
investigations before making any revelations. 


A .eporter from the J People's Broadcast Station 
asked: The province will have 400,000 
construction workers this year as a result of scaling down 
capital construction. What steps will the provincial gov- 
ernment take to handle the situation’ 


Chen Huanyou answered: Our province's construction 
workers are known as “the army of millions” scattered 
all over the country. A number of them will lose their 
jobs and have to return home as a result of this year's 
effort to scale down capital construction. We have come 
up with four measures to take care of these idle people: |) 
some of them can be recruited to work in the cities; 2) 
with high-quality work and low labor cost, our construc- 


stop of construction; 3) highly skilled construction work- 
ers can be chosen to work overseas, and 4) those with a 
rural background can go back to work in the fields for the 
1") Utter 
in the future. 


The People Are Concerned About Commodity Prices 
and Distribution 


A reporter from the Jiangsu People's Broadcasting Sta- 
tion asked: It now appears to be a very difficult task to 
keep this year's increase in commodity prices well below 
that of last year, as required by the state. What measures 
will the provincial governor take to control price hikes? 


will we control commodity prices? First, we 
the thinking of leaders at all levels. The issue of com- 
modity prices is not a simple matter of a few dollars; 
‘nstead, Se ee SS 
people. In recent years, with the exception of a few 
individual traders and upstarts, the increase in salaries of 
yn yg dF kd A RA 
sharp surges in commodity prices. Many people are fed 

up with the runaway price hikes. Therefore, we must do 


a good way to control commodity prices is to increase 
effective supply and production. With an ample supply 
of goods on the market, we can easily keep commodity 
prices under control. Of course, to increase production is 
not easy. On top of that, we have a shortage of funds and 
energy. What we plan to do is trim some projects and 


REGIONAL 


ensure the completion of others. Furthermore, we have 
to straighten out the market order, step up supervision 
over commodity prices, and tighten our scrutiny of price 
ncreases 


Reporters from JIANGSU GONGREN BAO and the 
Jiangsu People’s Broadcasting Station asked: Right now 
we have a serious problem of unfair distribution, with 
the income of many individual traders far exceeding that 
of ordinary workers, which severely affects the enthusi- 
asm of the masses. How do you, Governor Chen, look at 
this problem, and what steps will you take to solve it? 


Chen Huanyou answered: The situation does exist. On 
the one hand, the widening gap in income in recent years 
negates egalitarianism, which is good in that it mobilizes 
workers’ enthusiasm for production. On the other hand, 
the income gap should be kept under control, especially 
in countries like ours, as too wide a gap in income will 
also affect the masses’ enthusiasm. A\ present, some 


taxes, some of them evade taxes, and others refuse to pay 
taxes. All this is not right. To solve the problem of unfair 
distribution and eliminate these chaotic phenomena, we 
need a good overhaul. 


There is no doubt that the legitimate operation of 
individual traders has to be protected. However, we have 
to levy taxes to regulate their income and we must deal 
sternly with those who try to evade or who refuse to pay 
taxes. 


Close Attention Should Be Paid To Running Clean 
Government 


A reporter from NANJING RIBAO asked: What consid- 
erations do you have regarding the task of running a 
clean government? 


Chen Huanyou answered: The following four aspects 
should be taken into consideration in our drive to run a 
clean government: First, a democratic work style should 
be fully developed. Second, official duties should be 
performed in accordance with the laws. It is necessary 
for government officials and functionaries to abide by 
the laws and regulations and follow the procedures when 
they speak in public and perform their duties. Third, 
every government department and individual must 
accept supervision. Fourth, everyone must make himself 
an example of integrity and honesty in performing 
official duties. 


A reporter from XINHUA NEWS AGENCY asked: 
Jiangsu Province took steps to clean up and consolidate 
companies earlier than other provinces, but has been 
slow in investigating and dealing with serious cases. 
Some of them have not been disclosed to the press even 
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get to the bottom of the problems of reselling and 


A reporter from the Nanjing Radio Braodcasting Station 
asked: When we covered news at the Nanjing Chemical 
Fertilizer Company, we found many notes containing 
instructions approved by provincial leaders requiring the 
supply of chemical fertilizers. Have you, as a governor, 
signed or approved such notes? If the press units want to 
disclose such information, will provincial leaders exert 
pressure on the factory? 


Chen Huanyou answered: As of today, I have not signed 
or approved any notes that require the supply of chem- 
ical fertilizers. However, | must make it clear that 
approval of such notes should be granted by dealing with 
each case on its merits. If some localities actually do 
have special problems, it should not be wrong to approve 
such notes, because it will be doing official business 
strictly according to official principles. If official busi- 
ness is done out of consideration for personal relation- 
ships or relatives and friends, especially if allocation of 
chemical fertilizers is authorized for profiteering pur- 
poses, such a practice should then be resolutely investi- 
gated and dealt with. 


2 as @ Ce eae 


A GUANGMING RIBAO reporter asked: Governor 
Chen, since you majored in and have been involved with 
economic management, what is your view regarding the 
construction of spiritual civilization since taking up your 
post? 





must be carried out alongside spiritual civilization. In 
promoting spiritual construction to ensure economic 
development, it is also necessary to pay keen attention to 


and universities. It is necessary to intensify ideological 
education not only in schools but also in other areas. 


A HUADONG XINXI BAO [EAST CHINA INFOR.- 

MATION NEWS] reporter asked: We are short of grain, 

funds, and coal, and, still more, the initiative of the 

people. Governor Chen, what do you think of this, and 

how are you going to fire up the initiative of the people? 
uan 


public opinion in the course of improving the economic 
environment and rectifying the economic order? 


Chen Huanyou said: This sure is a good jingle that 
stresses the role of the mass media. | hope that newspa- 
pers will pay attention to the following aspects: First, 
they should publicize more good people and things. as 
well as experience and lessons, in Jiangsu's reform, 
opening to the outside world, and economic construc- 
tion. Second, they should provide more timely informa- 
tion. Third, they should reflect difficulties in the provin- 
cial 


strengthen the supervision over the provincial govern- 
ment, especially the governor. 











JPRS-CAR-89-064 
22 June 1989 


KMT ‘Tactics’ To Divide, Demoralize Religious 


2 Hong _ KUANG CHIAO CHING in 
Chinese No 197, 16 Feb 89 pp 76-77 


[Article by Jen Hai Ching 0117 3189 2468) 


{Excerpts} [ omitted sonra WE ye 
able sources in Taiwan, the ‘s (KMT) 

Work Association expects to spend 2.2 million to 
send a “religious fifth column” into the religious com- 
munity to infiltrate its various religious 





conduct, and to prevent their collusion with elements for 
Taiwan independence. 


2. Strengthening the orientation of the Catholic Church 
and other Christian churches toward the KMT, through 
seminars and field trips to national monuments, to 
and harmony in mutual efforts for national construction. 


3. Clearing up untruthful lies spread internationally by 
the Presbyterian Church and the Church of the New 
Co by inviting forei eatewn tenders to vials 
aiwan. 


4. Cleaning up the contents of “The Taiwan Church 
Bulletin” and strengthening the unit's advisory role with 
respect to other church publications. 


5. Enriching the understanding of religion by fellow 
workers and encouraging exchange of experiences. 


From these five work focuses, it is not difficult to detect 
the flavor of “church activities carried out” by the 
“Pacification Unit.” Moreover, the “Pacification 
Unit's” work strategy includes “assembling data on 
important figures in the Presbyterian Church and the 
Church of the New Covenant everywhere,” and “collab- 
Orating with other offices in legal investigations of dis- 
senting views by CHIAO-HUI KUNG PAO 


[The Church Bulletin] and other religious publications 
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ments who have never accepted its policies, the KMT 
has now finally found a way to deal with them. By using 
the “religious fifth column” this time, the KMT's Social 
Work i of various 
provide guidance and advice 


ical opposition's influence. 
Its intent may be considered well thought out. 


To counter the CHIAO-HUI KUNG PAO, the “Pacifi- 
cation Unit” of the KMT’s Social Work Association used 


i 
i 


Before this, the KMT had used the excuse of improper 


cial support, these were to criticize the 


and used enormous sums of money to establish a new 
group in preparation for strengthening its influence over 
the church community. 


On the other hand, Li Tung-hui originally had some ties 
with the Presbyterian Church. The KMT sought to take 
advantage of this relationship to further influence deci- 
sionmaking policies in the Presbyterian Church, and 
moderate the wounding effect of the Presbyterian 
Church on the KMT. According to a private revelation 
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